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Standaione Audited Financial Results for the Quarter and Year ended 31.03.2019
{Rs. in Lakhs)
Standalone
Particulars Three Months Ended Year Ended
March 31 | December 31 March 31 March 31 March 31
2019 2018 2018 2019 2018
Audited Un-Audited Audited Audited

1. Income from operation
Revenue from operation 74.78 45.94 75.16 241.41 22041
Other Revenue - - - - -
Total Revenune 74.78 45.84 75.16 241.41 22041
2. Expenses
{a)Operating Expenses - - - - -
(b) Purchases of stock-in-trade - - - - -
(c) Changes in inventories of finished -
goods, work —in progress and stock-in- - - - -
trade
(d) Employee benefits expense 22.16 32.71 17.95 90.30 72.15
{e) Finance Cost - - 0.81 - 0.81
(1) Depreciation and amortization expense 1.02 0.42 0.79 2.28 1.96
{g) Other expenses 11.08 10.39 14.01 51.57 64.01
{h } Bad Debts 69.51 - 69.51 69.51 69.51
Total expenses 103.77 43,52 103.07 213.66 208.44
3.Profit  before exceptional and (28.99) 2.42 27.75
extraordinary items and tax(1-2) (27.51) 11.97
4 Exceptional items - - - - _
5.Profit before extraordinary items and {28.99) 2.42 (27.91) 27.75 11.97
tax(3-4)
6.Extraordinary items - - - - -
7. profit before tax(5-6) (28.99) 2.42 {27.91) 27.75 11.97
8. Tax expenses

Current tax 1.42 0.99 {1.93) 9.02 4.05

Deferred tax (0.44) 0.00 (0.29) (0.44) {0.29)
9. Total tax Expenses 0.98 0.99 (2.22) 8.58 3.75
10.Profit for the period from continuing (29.97) 1.43 (25.67) 19.17 8.22
operations(7-8)
11, Profit/Loss from discontinuing - - - -
operations )
12. Tax expenses of discontinuing - - - -
operations )
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13 Profitirom discontinuing
operations(after tax){11-12)

14. profit for the period (10+13)

(29.97)

1.43

(25.67)

19.17

8.22

15. Minority interest

16. profit after minority interest(14-15)

{29.97)

143

(25.67)

19.17

8.22

17. Paid-up equity share capital (Face
Value of Rs.1(/- each)

925.83

925.83

925.83

925.83

925.83

18. Reserve (excluding Revaluation
Reserves)

19. Eamnings per equity shares

(a) Basic(Rs.)

{0.32)

0.02

(0.28)

0.21

0.09

{(b) Diluted(Rs.)

(0.32)

0.02

(0.28)

0.21

0.08

Statement of Assets and Liabilities

(in Rs.)

Standalone

Particulars

As at

As at

31.03.2019

31.03.2018

Audited

Audited

A, EQUITY AND LIABILITIES

1. Shareholders® funds

(a) Share Capital

92,583,000

92,583,000

(b) Reserves and Surplus

76,098,527

74,181,066

(c) Money received against share warrants

Sub-total - Shareholders® funds

168,681,527

166,764,066

2. Share applieation money pending allotment

3. Minority interest

4, Non-current liabilities

(a)  Long-term borrowings

132,870,173

134,304,329

{b)  Deferred tax liabilities (net)

(c)  Other long-term liabilities

{d) Long-term provisions

Sub-total - Non-current liabilities

132,870,173

134,304,329

5. Current liabilities

{(a) _ Short-term borrowings

(b) Trade payables

(c)  Other current liabilities

2,096,289

974,731

(d) Short-term provisions

Sub-total-Current liabilities

2,096,289

974,731

TOTAL - EQUITY AND LIABILITIES

303,647,989

302,043,126

B. ASSETS

1. Non-current assets

{a)  Fixed assets

346,888

1,227,231

(b}  Goodwill on consolidation

(c)  Non-current investments

118,385,990

i18,385,9

(d) Deferred tax assets (net)

1,740,950
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(e) _ Long-term loans and advances 181,598,018 177,447,147
(f)  Other non-current assets - -
Sub-total — Non-current assets 302,071,846 298,757,108
2. Current assets

(a)  Current investments - -
{b) Inventories - -
(¢) Tradereceivables 103,535 21,282
(d) Cash and cash equivalents 367,970 2,022,018
{e)  Short-term loans and advances - -
{f)  Other current assets 1,104,638 1,242,718
Sub-total ~ Current assets 1,576,143 3,286,018
TOTAL - ASSETS 303,647,989 362,643,126

Notes:
1.The Audited Financial Results have been reviewed by the Audit Co

Directors of the Company at their meeting held on 30" May 2019
2. Prior period items have been regrouped & reamanged wherever

Place: Chennai 34
Date; 30.05.2019

mittee and

approved by the Board of

For and on behalf of Board of
INDUS FINANCE L'ED.,

e

Bala V. Kutti
Director
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TO THE MEMBERS OF INDUS FINANCE LIMITED

Report on the Audit of the Standalone Financial Statements

Qualified Opinion

We have audited the standalone financial statements of Indus Finance Limited (Formerly Known
as INDUS FINANCE CORPORATION LIMITED)(“the Company”), which comprise the balance sheet
as at March 31, 2019, and the statement of Profit and Loss and the statement of cash fiows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the aforesaid financial statements give the information required by the Companies Act
2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31st,
2019 and its profit & loss and its cash flows for the year ended on that date.

Basis of Qualified Opinion

(i) We refer to Note 9 in the financial statements under Long Term Loans and Advances.
There are two parties where no interest or principal amount is realized during the
course of the vear, including lack of a consistent income recognition policy. In the
absence of regular repayment of principai and / or interest, reconciliation and
confirmation from the parties, amounting to Rs.79,47,443.00/-, We are not in position
to ascertain and comment on the recoverability of the outstanding balance and
resultant impact of the same on the financial statements of the company. We
recommend 100% provisioning despite the fact that prudential norms are not
applicable.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and we have fulfilled our other ethical responsibilities in accordance with these require e A
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the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsibie for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the aécuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsibie for assessing the -Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting

process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issu@s

auditor’s report that includes our opinion. Reasonable assurance is a high level of assuranc
not a guarantee that an audit conducted in accordance with SAs will always detect a

Branch Office; No 10, 45th street, 9th Avenue, Ashok Nagar, Chennai - 600083. Phone: 91-44-23
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misstatement when it exists. Misstatements can arise from fraud or error and are considerad
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3}(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in ocur auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

° Evaluate the overall presentation, structure and content of the financial étatements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
planned scope and timing of the audit and significant audit findings, including any™j
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Empbhasis of Matter

¢ We refer to Note No. 10 of the finahciaf statements under staff loans, amounting to Rs.
54,49,594/- (Previous Year Rs.70,27,979/-) in our opinion, the loans are not in accordance
with the remuneration policy of the company or in accordance with the conditions of
service applicable to the employee. '

®  We refer to Note 5 of the financial statement under Secured Term Loan, a loan has been
taken against three LIC Policies, accrued interest payable of Rs.92,98,431/- against the said
LIC loan has not been recognized in the financial statement.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A”, a statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

2. Further to the comments in the annexure » @s required by Section 143 (3) of the Act, we re o
that:

26, IVth STREET,

2 m%l%?mwumm,
Al-680 012,/ »
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(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

{c} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies- (Accounts}
Rules, 2014

(e) On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as
on31st March, 2019 from being appointed as a director in terms of Section 164 (2) of the
Act.

(f} With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements

fi. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
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iii.  There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For V Ramaratnam and Company,
Chartered Accountants,
Firm Registration No: 002956S

R. SUNDAR

Partner
Membership Number: 012339

Place: Chennai
Date: 30-05-2019
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